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Entry Options in India

A company is a separate legal entity with limited liability
Treated as a tax resident in India

It requires at least two members and two directors (one of which should be Resident in India)
Governed by its Memorandum and Articles

LLP is a separate legal entity
Taxed as a resident firm in India (unless control and management is wholly outside India)

Must have at least two individuals as Designated Partners and at least one of the Designated Partner shall be a resident of India
Governed by the LLP Agreement

Activities other than Manufacturing activities can be conducted by Branch
Project office can be set up for executing all project related work

No separate legal status

Taxable as a Foreign company

Activity limited to communication
No separate legal status
Funds can be received from the HO alone to meet the expenses
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Foreign Direct Investment Policy

Framework
* Nodal Department : The Department for Promotion of Industry and Internal Trade

 FDI policy is reviewed on an ongoing basis and forms part of the Foreign Exchange
Management Act, 1999 (“FEMA”) and is notified through Rules issued by Central Government

» Foreign Investment Facilitation Portal (FIFP) is the new online single point interface of the Gol to
facilitate FDI (https://fifp.gov.in/)

Permitted Restricted Prohibited

« 100% FDI permitted » Agriculture

without approvals in S FRRT 24% « Gambling and Lottery
most sectors including * Real Estate
. O/f**
Contract Manufacturing insurance ra% « Tobacco products
Multi-Brand Retail 51% * Atomic Energy
« Automatic and Approval orint Media D60k
Routes
Defense Equipment* 74%*
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https://fifp.gov.in/

Recent FDI Changes

* Investments from countries which share land border with
India (such as China, Pakistan, Bangladesh and
Myanmar) and entities owned by citizens of these countries

Sectors with Japanese FDI

shall be made only through Approval route Automobile
« Relaxation of FDI limits in the following sectors:
NRI investments norms relaxed further — One Person Chemical

Companies and Downstream investments

Food processing

Railways Approval 100% : :
Insurance Medical devices
intermediaries Automalic 100%

Coal Mining Automatic 100% Insurance

Single Brand _

Product Retail Automatic 100% Consumer Goods
Air Transport Approval 0

Service (beyond 49%) 100%
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Foreign Funding Sources

External Commercial

Borrowings
. - * Loans including bank loans;

Eqwt_y, .Preference and floating/ fixed rate notes/ bonds/
Hybrid instruments (CCP, debentures; Rupee denominated
shares with differential bonds; Trade credits beyond 3

: : years; FCCBs; FCEBs and
Vol rlghts), fully afnd Financial Lease.
mandatorily convertible . . o
. ; +  Extensive regulation on eligibility
INto equity of borrower, recognition of

. Pricing guidelines and lender, end-use, and term as per

_ : FEMA
Reportlng of inflows as el * Interest rate caped at 6 months

the FEMA LIBOR rate plus 450 bps spread
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Convertible Notes for
start-ups

Listed Non-convertible
Debentures

Investments through
International Financial
Services Centre




Contact us

To know more, please visit www.grantthornton.in or contact any of our offices as mentioned below:

NEW DELHI

National Office

Outer Circle

L 41 Connaught Circus
New Delhi 110001

T +91 11 4278 7070

CHENNAI

7th Floor, Prestige Polygon
471, Anna Salai, Teynampet
Chennai 600018

T +91 44 4294 0000

KOLKATA

10C Hungerford Street
5th Floor

Kolkata 700017

T +91 33 4050 8000

NEW DELHI

6th floor
Worldmark 2,
Aerocity

New Delhi 110037
T +91 11 4952 7400

DEHRADUN

Suite 2211, Michigan Avenue,
Doon Express Business Park,
Saharanpur Road,

Dehradun - 248002

MUMBAI

16th Floor, Tower I
Indiabulls Finance Centre
SB Marg, Elphinstone (W)
Mumbai 400013

T +91 22 6626 2600

AHMEDABAD

7th Floor, Heritage Chambers,
Nr. Azad Society,

Nehru Nagar,

Ahmedabad — 380015

GURGAON

21st Floor, DLF Square
Jacaranda Marg

DLF Phase II

Gurgaon 122002

T +91 124 462 8000

MUMBAI

9th Floor, Classic Pentagon
Nr Bisleri factory, Western
Express Highway

Andheri (E)

Mumbai 400099

T +91 22 6176 7800

BENGALURU

5th Floor, 65/2, Block A,
Bagmane Tridib, Bagmane
Tech Park, C V Raman
Nagar,

Bengaluru - 560093

T +91 80 4243 0700

HYDERABAD

7th Floor, Block III

White House

Kundan Bagh, Begumpet
Hyderabad 500016

T +91 40 6630 8200

NOIDA

Plot No. 19A, 7th Floor
Sector — 16A

Noida 201301

T +91 120 7109 001

CHANDIGARH

B-406A, 4th Floor

L&T Elante Office Building
Industrial Area Phase |
Chandigarh 160002

T +91 172 4338 000

KOCHI

7th Floor, Modayil Centre point
Warriam road junction
M.G.Road

Kochi 682016

T +91 484 406 4541

PUNE

3rd Floor, Unit No 309 to 312
West Wing, Nyati Unitree
Nagar Road, Yerwada

Pune- 411006

T +91 20 6744 8800
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