RN .
UNIDO partner for prosperity

“Japan — East African Community Investment

=L
Seminar’’
Tokyo, Japan

28 March 2014




AfrIPANet Programme

Improving
services to
investors

Tools for

monitoring
and

analysis

African Network of

Investment Evidence
Promotion Agencies based

strategies

and policy

advocacy

¥

Goal:  change the culture of
investment promotion

2



@R
Programme Components by




Types of data available

Investor Characteristics Performance Measures
Size (employment, sales, assets) Profit, Profit rate before taxes
Motivation to invest (raw materials, Growth (investment, employment,
markets, low cost & export) sales, exports)
Market orientation/intention (local, Capacity utilization

regional, global)

Past and future investment

Ownership (foreign, domestic, JV)

Labor and capital productivity

Investor Origin (North vs. South, region,

country)

Input costs

Type of Organization: Transnational
corporation (TNC), foreign entrepreneur

(FE), Diaspora

Sector (main & disaggregated as ISIC)

—
1
&

Impact Indicators

Employment

Wages

Local partners

Local content
Supplier development
Training

R&D

Technology transfer

Taxes



Trade and Investment
Analysis of the EAC region

Data Source:
Africa Investor Survey 2010
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INTRODUCTION

The Sample



Number of surveyed companies in EAC

Member States

S00
B13
720
G615
540
459
360
189 197
180
o
Uganda Kenya Tanzania, United Rwanda Burundi
Republic of

Country code



Number of surveyed companies in EAC by
Company Size (Employment)

B00
552
480
360
279
241

240 -135

158

139

] 126

120 183
RS 95 96
50
37 36 31 1
o | |
Uganda Tanzania, United Kenya Rwanda Burundi
Republic of
Small  pf; Medium gj; Large

Country code




Number of surveyed companies in EAC by
Ownership (Domestic-JV-Foreign)

500
413
400
353
324
306
300
200
149
116
105
100
47 47 56
31
m 16
0
Uganda Kenya Tanzania, United Burundi Rwanda
Republic of
Domestic g, WV il Foreign

Country code




4

8 5 5 5

7

7
1 Y s Y s T s ) s B e

7

igin

Investor Or

13 14 14 14 13 13 12 i0 ¢ g E B B

e T T P

SO NS
1dABg

BAL BB QB UBAQM]
INETL

AERUION]

4O 3| qnozy Eauoy

ueder

EOUBMY

TeDgnday pelun eluezue]
B|EWDS

EUIYT JO 30uUlADld 'UEMIE]L
usuegaT

UIPIMG

LEIS 4B

epuehn

AlBI

HIBLWILE0

Eh1]-5N

wim B g

DUE|I3ZI MG

SRIEJ LT gRly pajun
AUBLLIZD

EDEUED

25 20 19

SOUE|JaL]ak

BUIUD

Sa1ElS Da1iun

EILY YInog

ALY

Number of surveyed companies in EAC by

— 133

142

waopfury pagun

B|pur

200

300
240
180
120
&0

[ =]

Investor origin (country)




INVESTMENT

General Findings



Survey

(Mean) Last major new investment, in USD. [US...

@R

Last Major New Investments and Incentives UNIDO

S

Select “Last Major investment”

i,

Td FETEF: TO SUMVEYED ZaMmple onty

iimM

1 i
15

[#] Do NOT use weights &

5.8M

&, &6M

4. 4M

2.2M

On drilldewn, use value on:
.@.}( fcis {:}“( fis {:j. Size

Size

-
(Mean) Tax, total [USD] ¥
Pivot

Ownership structure (dor ¥
Last Major New Color {Rese]
Investments are equally Select a Variable v
high in the three groups; add More Filters:

Select a Variable \
Higher incentives on Group: Main [Reset]
average in EAC countries Mo filters applied

-4, 3k £, 2K 1322k

201, 4k 270.0kK 2EE.EK

[CTAIS19 | o]

EAC |© | West Africa |

(Mean) Total incentives [USD]




Investment in EAC countries by
Ownership Type

900K
350K Last major investment by JVs
775.67K exceeds FDI by companies that are
purely (>90%) foreign-owned
|| 720K 4BE.8K
- ] 605.92K
w
-
E_ 40K 495.19K
= 4.67K
E L
o || 360
K
E 300K Mean
= ]
]
. 176.67K
S| 1sok : 1501 596K
E 139.329 128.93K 122.5H 113 86K
£
E 33.56K
— 0 |
= Burundi Kenya Rwanda Uganda Tanzanla, Unlted
R Republic of
D
é Domestic n il Forelgn
Country code 7




Investment in EAC countries by
Technology

> 700K
654.51K
Largest average investment:
554,45k Kenya: Primary sector
. | [ cib s Rwanda: Medium-tech

— : Tanzania: High-tech

- ek 475K g

u:'} 418.9K

c 420K —

= 330 Ak

i} —

E

[ 2B0K

A —— U U B c 1 S

-

£ 190.84K 201.4

= ] 162-58K 178.25K ¢ e 14K

u:} _ —

= 140K 110.5K

L=} 8g.3 81.23K

© 6.8k,

S

W

m 0

-~ Burundl Kenya Rwanda Uganda Tanzanla, United
‘E‘ Republic of
:% Primary sector iy High-tech manufacturing gly ™Medium-tech manufacturing
%‘ iy Low-tech manufacturing iy Tertiary sector

Mean

Country code




(Median) Last major new investment, in USD. [...

S00K

400K

300K

200K

100K

Investment in EAC by
Main Sector AND Ownership

400k

( 461.24K

349.65K

The difference is
particularly striking in the
manufacturing sector

Across all main
sectors of
economic activity
investment by
foreign owned
companies is on

———————————————————— ~p---m— b pe e - 23031K L gyerage much
larger than
163.8K domestic
142.04K .
iInvestment
— B2.06K
Agriculture and Mining Manufacturing Electriclty-\Water- Services
K j Construction
Domestic Forelgn
Main sector v




Japanese Investors in Africa

Discoveries from UNIDO’s
Africa Investor Survey




Investment: Initial, Last Major, Planned

Initial investment:
s Japanese firms had

v double the average of all

other foreign firms
surveyed

Conclusion: Japanese firms

came into the region with
higher initial investment,
made higher major

1 1
Be= 123

investments previously, and I
560K )
also have higher planned : Foreign
investments than the ).3M [7]
—_ . 0.0K [7]
% 420K average foreign company 422.3K [10]
<
=2
o
Dl 280K
£
@
E
o 140K
>
E
8
£ 0
’g -258.7K 1.9M 4.1M 6.3M 8.4M 10.6M
o Y .
2 | All Japanese investments

FDI

(Mean) Planned new investment, in USD [USD]

Select 1st Comparison filters:
Select a Variable
Comparison 1 (Reset)

Investor origin (country) Japan

Select 2nd Comparison filters:
Select a Variable

Comparison 2 (Reset)
No filters applied

Size of last major
new investment:
higher for Japanese

7| firms than the
average of foreign

»| companies

Size
(Median) Last major new i

Pivot
Ownership structure (domr

Color (Reset)
Select a Variable

Add More Filters:
Select a Variable

Group: Main (Reset)

Ownership structure

(domestic/foreign) Foreign

Planned New
Investment: higher for

Select 3rd Comparison filte Japanese firms than
Select a Variable

Comparison 3 (Reset)
No filters applied

average



Investment Comparisons

Last Major Investment:

Survey Group | Africa Investor Survey 2010 t Last major investment
G O
Note.- Dat f 0o Ge= 123 . . pr .
ote.- Da a;; Initial Investment: was S|gn|f|gantly higher for
Japanese firms came into 4% Japanese firms
the region with much o XAxis Y Axis  Size
higher initial investments - Size
than China, India, and (Median) Last major new il
= Korea Pivot
Uj " .
=) 450K Investor origin (country)
& Color (Reset)
g Select a Variable
L . .
o 280K Conclusion: Overall Add More Filters:
2 Korea“c E investments are much higher Select a Variable
§ for the Japanese firms Group: Main (Reset)
£ 140K surveyed than China, India, e :
© (domestic/foreign) Foreign
= and Korea —
= - India
% Investor origin (country) Korea, Republic of
D 0 taman
%” -258.7K 1.9M 4.1M 6.3M 8.4M 10.6M Planned NeW
(Mean) Planned new investment, in USD [USD] Ipvestment. Japan_ese
firms have plans to invest
Select 1st Comparison filters: Select 2nd Comparison filters: Select 3rd Comparison filters hlgher amounts than its
Select a Variable Select a Variable Select a Variable eer investors
Comparison 1 (Reset) Comparison 2 (Reset) Comparison 3 (Reset) p

No filters applied No filters applied No filters applied



Business Growth

Survey Group Africa Investor Survev 2010 v

Note.- Data refers tosurve Ml€@dian Sales

O O
o= 173

Growth: Higher for

20
Japanese firms than _
orel
average
16
12
T
8| 8 . :
5 Conclusion: Japanese firm
%‘ have higher sales and
%’ 4| = export growth than the
o average foreign company,
m . .
x despite its smaller
@ ~ employment growth
:‘5: -0.4 2.9 6.2 9.5 12.8 16.1
© & | .
L | All Japanese investments
- FDI
(Median) Export growth [Percent]
Select 1st Comparison filters: Select 2nd Comparison filters: Select 3rd Comparison filters:
Select a Variable Select a Variable Select a Variable
Comparison 1 (Reset) Comparison 2 (Reset) Comparison 3 (Reset)

No filters applied

Investor origin (country) Japan

No filters applied

Size: Mean
employment growth is
smaller than average

On drilldown, use value on:
o X Axis (Y Axis  Size

Size
(Mean) Employment growt

Pivot
Ownership structure (domr

Color (Reset)
Select a Variable

Add More Filters:
Select a Variable

Group: Main (Reset)

Ownership structure

(domestic/foreign) Foreign

Median Export
Growth: Higher for
Japanese firms than
average



Sales Growth: Japanese
firms have significantly
higher sales growth than
India and China, and only

Business Growth Comparisons

L

2y 2010

e only

- Employment Growth:
Japanese firms have the

lowest emp|oyment v Do NOT use weights &

growth compared to the
three other countries

On drilldown, use value on:
e X Axis Y Axis Size

slightly higher than Korea

(Median) Sales growth [Percent]

Select 1st Comparison filters:
Select a Variable

Comparison 1 (Reset)
No filters applied

Pivot: India
X: 4.9 [78]
121"y 8.4 [255]
Size: 7.1 [270]

Conclusion: Japanese firms
enjoy higher sales growth
than its major competitors,

8 and have the second
hina highest export growth next
to Korea. It has the lowest
4 employment growth in this
peer group.
0

Size
(Mean) Employment growl

Pivot
Investor origin (country)

Color (Reset)
Select a Variable

Add More Filters:
Select a Variable

Group: Main (Reset)

-2.0 15.1

(Median) Export growth [Percent]

Select 2nd Comparison filters:
Select a Variable

Comparison 2 (Reset)
No filters applied

32.3 49.5

[on)
(a2}
~l

83.8

Export Growth: Higher
than India and China, but
significantly less than
Korea

Select 3rd Comparison filters:
Select a Variable

Comparison 3 (Reset)
No filters applied



Value Added, Employment and Productivity

Survey Group Africa Investor Survey 2010 e
o O
Ng—————— - —_ g% 173
Value added: Japanese V4
firms have higher Foreign
economic value added
than the average foreign
. Pivot: Foreign
firm X: 32.7K [6]
Y: 19.0M [7]
Size: 110.0 [11]
12M
=) . . .
Q 8M Conclusion: Despite having lower
- mean output per worker, Japanese
o firms provide higher full-time
g aMm employment and have higher
o economic value added
)
=
3 0
2 -1.1K 8.2K 17.5K 26.8K 36.0K 45.3K
% —
2 All Japanese investments
= FDI
(Mean) Output per worker [USD]
Select 1st Comparison filters: Select 2nd Comparison filters: Select 3rd Comparison filters:
Select a Variable Select a Variable Select a Variable
Comparison 1 (Reset) Comparison 2 (Reset) Comparison 3 (Reset)
No filters applied No filters applied

Investor origin (country) Japan

Full-time
Employment:
Japanese firms
0 provide higher full-
time employment
On; rates

Size
(Median) Full-time employ

Pivot
Ownership structure (dormr

Color (Reset)
Select a Variable

Add More Filters:
Select a Variable

Group: Main (Reset)

Ownership structure

(domestic/foreign) Foreign

Mean Output per
Worker: Lower for
Japanese firms than the
average



Value Added, Employment and Productivity

Value added: Japanese
firms have much higher 2010 -

Full-time

Employment:

Japanese firms

provide higher full- |, cignis ©

economic value added e only

than China, India, and A

Korea Japag
16M

Conclusion: Despite having
the lowest mean output per
worker, Japanese firms
provide higher full-time

gv| employment and have
higher economic value
added than its peers

12M

time employment
use value on:
rates xis ~ Size

Size
(Median) Full-time employ

Pivot
Investor origin (country)

Color (Reset)
Select a Variable

Add More Filters:
Select a Variable

Group: Main (Reset)

(Mean) Value added, total [USD]

4M ; Ownership struct A
Chigy (domestic/foreign)  Foreien
China
Kore@, Republic of India
Investor origin (country) Korea, Republic of
0 Japan
-498.1 3.7K 7.9K 12.1K 16.2K 20.4K
(Median) Output per worker [USD] Mean Output per
Worker: Lower for
Select 1st Comparison filters: Select 2nd Comparison filters: Select 3rd Compari! Japanese firms than its
Select a Variable Select a Variable Select a Varial P
Comparison 1 (Reset) Comparison 2 (Reset) Comparison 3 (R peers

No filters applied No filters applied

No filters applied



Sustainability: Profits, Liabilities, and Net-Worth

Survey Group Africa Investor Survey 2010 ;'

Nol Net Worth: Japanese firms are
capitalized with less equity than the

=

T
-
b
w

average foreign firm

560K
— 420K Pivot: Foreign
5‘) X: 871.4K [10]
3 Y: 193.9K [10]
= Conclusion: The surveyed Japanese Size: 19.0 [10]
E S firms seem to operate successfully
= despite high debt levels
o
c
21 140k
=
1)
a
=
O
ot 0
g -21.8K 161.2K 344.2K 527.2K 710.2K 893.2K
2
2 Al Japanese
- FDI investments

(Median) Liabilities, total [USD]
Select 1st Comparison filters: Select 2nd Comparison filters: Select 3rd Comparison filters:
Select a Variable Select a Variable Select a Variable
Comparison 1 (Reset) Comparison 2 (Reset) Comparison 3 (Reset)

No filters applied

Investor origin (country) Japan

No filters applied

Do NOT use weights

On drilldown, use value on:
(o) X Axis [ Y Axis  Size
Size

(Median) Annual gross prc

Pivot

OW  Gross Profits: Japanese firms have
Color hlgh_er gross profits than the average
; foreign firm

Sele

Add More Filters:
Select a Variable

Group: Main (Reset)

Ownership structure

(domestic/foreign) Foreign

Liabilities: Japanese firms surveyed
are highly leveraged, with a
debt/equity ratio over 4 times the
average foreign company



Sustainability: Profits,

Net Worth: Japanese
firms are capitalized with
less equity than the

Liabilities, Net Worth

average foreign firm

(Median) Liabilities, total [USD]

Select 1st Comparison filters: Select 2nd Comparison filters:
Select a Variable Select a Variable

Comparison 1 (Reset) Comparison 2 (Reset)

No filters applied No filters applied

India
480K
Pivot: India
X: 220.7K [265]
Y: 520.9K [254]
Size: 16.0 [274]
=) 360K
W
=,
=
5 Korea, Republig of
21 240k 4 S
ko)
c Japan
w
e Conclusion: The surveyed
@ || 120K :
2 Japanese firms seem to
3 operate more profitably
B despite high debt levels
= 0
o
% -21.8K 161.2K 344.2K 527.2K 710.2K 893.2K

Select 3rd Comparison filters:

Select a Variable

Comparison 3 (Reset)
No filters applied

v Do NOT use weights

On drilldown, use value on:
) X Axis Y Axis Size

Size
(Median) Annual gross prc

" Gross Profits: Japanese
firms have had higher

¢ .
gross profits than any of

its major competitors
/

Select a Variable
Group: Main (Reset)

Ownership structure

(domestic/foreign) Foreign

China

. India
Investor arigin (countrv)

Liabilities: Japanese
firms are more highly
leveraged



Supplier Development

Expenditures on

Improving Supplier Number of Suppliers:
Relationships: Japanese intrage Japanese firms utilize
firms invest about as ey 2010 - fewer suppliers
much as the average e only 0% 133
forelgn company Ve ¥ { Foreign ¥ Do NOT use weights &
Foreig’
On drilldown, use value on:
« X Axis Y Axis Size
: 256K Pivot: Foreign Size
o X: 72.2K [9] (Mean) Number of supplie
@ Y: 305.1K [5]
2 Size: 23.8 [4] Pivot
§ 192K Ownership structure (domr
; . . L. Color (Reset)
% Conclusion: Despite receiving less Select a Variable
o 128K : :
= |ncer1t|ves than the average . Add More Filters:
= foreign company, Japanese firms Select a Variable
o o o o
2 ok spe.nd Just_ as m}Jch qn improving Group: Main (Reset)
3 their relationships with local
o I . C:vjwners:\‘ip‘f :trm_:ture Foreign
El;’ Supp ers (domestic/foreign)
> 0 .
-y -6.8K 50.3K 107.5K 164.6K 221.8K 278.( Incentives: Japanese
o . .
= M
$ |: All Japanese flrms r.ecelve less
< ED rewrs S incentives from the
(Mean) Total incentives [USD] government to improve
Select 1st Comparison filters: Select 2nd Comparison filters: Select 3rd Comparison fi Supp“er relatlonShlpS
Select a Variable Select a Variable Select a Variable
Comparison 1 (Reset) Comparison 2 (Reset) Comparison 3 (Reset)
No filters applied No filters applied

Investor origin (country) Japan



Expenditures on Improving Supplier

Supplier Development

Relationships: China outspends
Japan in supplier development

4U0K

1| 320K
]
®
@
a
o

S| 240K
w
(&)]
=
S
2
o

= 160K
c
o
v
o
=

= 80K
c
i}
o
>
L

s 0
©
=

Number of Suppliers:
Japanese firms utilize more | NOT use weights ©

China

Pivot: Korea, Republic of
X: 111.3K [15]

Y: 7.9K [9]

Size: 5.8 [12]

Korea/ Republic of

suppliers than China, India, illdown, use value on:

and Korea \xis Y Axis Size
Size
Maand Number of supplie
Conclusion: China spends the most on

supplier development, but Japan spends
more than India and Korea, despite
receiving the least amount of
government incentives

rorigin (country)

et)
Variable

el ters:
Select a Variable

Group: Main (Reset)

Ownership structure

(domestic/foreign) Foreign

China
India

Investor origin (count
gin { ") Korea, Republic of

-11.8K

87.5V 186.8K

(Mean) Total incentives [USD]

Select 1st Comparison filters:

Select a Variable
Comparison 1 (Reset)

No filters applied

Japan

286.1K 385.4K 484.7K
Incentives: Japanese
firms receive the least
Select 2nd Comparison filters: Select 3rd Comparisen filter amount of govern ment
Select a Variable Select a Variable incentives for Supp"er

Comparison 2 (Reset)

No filters applied

Comparison 3 (Reset)

No filters applied development



INVESTMENT

Eastern Asian
Investors in EAC



2.4M

1.8M

1.2M

BO0K

(Median) Last major new investment, in USD. [...

Average Investment into EAC by Region,
MEDIAN

Investors from
Western- and
Northern Africa

Investors from Eastern Asia invested
average 360 thousand USD in EAC
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Mean

reported highest M
daverage Investments
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Average Investment into EAC by Region,
MEAN

Change average from MEDIAN to

M t12.1M
MEAN
. “Big” investors from North Africa P, ey
ug soM| | and Northern America invested on ==
E average approx. 40 million USD i ]
g 30M .
I= 26.03M
o “Big” investors from Eastern Asia
@ 20M | —— ( ‘
E invested on average 17 million 16.84M
-
§ USD in EAC
Bl yul TSR T S e I ) I T el
g 5.25M
4,44 :
e 1.85M 2.14m 331M oM Eyip
= o HESK 1 —1 \
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Breakdown of Total Investment Volume by
Sector for Eastern Asian Firms in EAC

Total of 255 million USD investment in
high-tech and 207 million USD in low-
tech.

The rest of the investment (approx. 400
million USD) was reported by very few

firms in utilities, agriculture and mining
(not visible due to data confidentiality)

Manufacturing (Medium-tech), 0.57% —__

Total: 875.BM

~Manufacturing (Low-tech), 44.29%

. ~—Real estate, consult ng, IT, 0.1%

—Wholesale trade and Vehicle trade,
0.85%

Manufacturing (High-tech), 54.19% -



Breakdown of total Investment Volume in EAC
by East Asian Country

Total: 758.6M 750 million USD
total reported by
31 Chinese
investors

China —__

-'-h —Korea, Republic of
“—lapan

3.6 million USD
total reported by 5
Japanese investors




(Median) Last major new investment, in USD. [...

400K

320K

240k

10k

BOK

Investment into EAC by East Asian Countries

By giving less weight
to large companies,
it turns out that
average (median)
investment levels
amongst East Asian
investors are similar
(around 350
thousand USD)

(averages)
3BT 84K I
354 5K
272.6TK
China Talwan, Province of China Japan Korea, Republic of

Investor origin (country)




TRADE

Drill-down example
KENYA



Export Averages across EAC

(Mean) Total exports in USD. [USD]

40M

32M

24M

1aM

BM

Mean: 4.BM

36.88M

] iEQM

JVs in Kenya export by far the most
on average in the EAC region

« DRILL-DOWN!

_____________________ ) 0 e S <1 1 .o 2¥'4= i - e 11 ¥
1.44M 1. 64M 13ML.31M
294 68R2.74K2, 27681 0-61K 592.85k
82 32K I I T
Burundl Kenvya Rwanda Uganda Tanzania, Unlted
— Republic of
Domestic g, IV gl Foreign

Mean

Country code




Breakdown of total Export volume in Kenya
by origin of JV-investor

Total: 5,340.4M

United Kingdom

South Africa
Pakistan

/— India

ermany

Yﬁanada

DRILL-DOWN!

United States—/




Characteristics of JV-US firms in Kenya that

Mo formal training for employees, 74% -,

heavily export

Total: 2,074.0M

o
o
o
o A,

CHARACTERISTICS:

Foreign-dominated
JV-TNC

Manufacturing

Global market-seeking
Large companies
Reported that its
capacity was
underutilized due to
low demand

Provides formal training
for its employees (see
chart)

L
“—{ffers formal training for employees, 26%




TRADE
Comparing Countries
EXPORTS - IMPORTS

All, Intra-EAC, China,
Japan



Exports and directly Imported Inputs for EAC Investors

All EAC Investors, Intra-EAC, China, Japan
(bubble size: Initial Investment — Grouping: Market Orientation)

| oM

DRILL-DOWN! »

Japanese firms that
participated in the survey
seem to be rather smaller
businesses targeting the
local markets in EAC

member stat

A group of global market-
seekers within EAC exports
by far the most on average
(35 million USD, 222 obs)

24M

1M

BM

-1.6

(Mean) Total exports in USD. [USD]

(Mean) Inputs, Imported directly by company [... A J




Breakdown of Sum of Total Exports by Sector for Investors
in EAC that seek Global Markets

Total: 5,671.5M

2 billion USD
exports (33.8%) for
chemicals (11 obs)

Manufacture of food products and beverages

Other mininyg and quarrying

Manufacture of tobacco products
Agriculture, hunting and related service

activitles
| ——Wholesale trade and commlission t...
\ Manufacture of furniture; manufactur...
| Manufacture of baslc metals

Manufacture of rubber and plastics
products

Manufacture of tE:'l:tH-ES—‘--_‘H‘

L~

Manufacture of wearing apparel; dr...
Tanning and dressing of leather; ma...

Manufacture of wood and of products of
wood and cork, except furniture;
manufacture of articles of straw and
plaiting materials g

Manufacture of chemicals and chemical products



Breakdown of Sum of Total Exports by Origin of Investors
in EAC that seek Global Markets

Total: 5,410.8M

United Arab Emirates
’V ~Switzerland
r, 4 /— South Africa
. Metherlands
L Kenya
-—India

United Kingdom —,

/_,J-Gerrnan'g.-'

Talwan, Province of China

2.2 billion USD (41%)
total exports were
reported by US firms
(14 obs)

United States -



TRADE
Comparing Countries
GROWTH

All, Intra-EAC, China,
Japan



Sales-, Employment- and Export Growth (bubble size) for:
All EAC Investors, Intra-EAC, China
Grouping by Market Orientation

(Mean) Sales growth [Percent]

e N\

108

r

36

Local ma rket—seeklnglubal -

0 Giobal malfer-seeking ) )
Regional market-seekers experience strong
growth:
* Chinese firms particularly in terms of
= i ' employment and sales.
=72
-2.4 6.4 15.2 23.9 32.7 41.5

EAC

(Mean) Employment growth [Percent] A J




Value Added,
Productivity, Incentives
Comparing Countries

UK, Intra-EAC, China,
Japan



Value Added and Productivity for Investors from
UK, Intra-EAC, China, Japan
(Bubble size: Incentives)

(Median) Output per worker [USD]

50K

UK firms are more productive in terms
A0K | of Output per worker.

They also receive more incentives
(bubble size: approx. 0.5 million USD)

30K

20K

Japanese firms reported
on average 1.3 million
10K . . | USD value add '

-59.8K 442 6K S44.9K 1.4M 1.5M 2.5M

UK | Intra- ! © | China "¢ ©'| Japan ["*
EAC

(Median) Value added, total [USD]




Critical Incentive for Investment Decision for EAC Investors from
UK, Intra-EAC, Eastern Asia

* 7 = N
. Tax exemption was the

» most critical incgntive
according to the surveyed
investors in EAC
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Capltal grants Tax exemptlon Grants for hiring
China Talwan, Province gy HKenya iy Korea, Republic gy United Kingdom
of China of

Critical incentive for investment decision




Impact of RTAS
& |PA Services

Perceptions



Impact of Regional Trade Agreements on Business Operations in EAC

BDI
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... Foreign investors
ERIBEE e e Whereas domestic firms
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Impact of RTA



Most Important Benefit for Investors from Eastern Asia obtained
from IPAs in EAC

20

16 Provision of permits and
information are reported
to be the most frequent
benefits IPAs provide in

12 EAC for EA-Investors
10

16

]

13

Provides Info Provides permits Serves as one-stop  Provides services Other
shop

Most important benefit obtained from IPA.



Overall Usefulness of the IPA’s Services for Investors from Eastern
Asia in EAC

20

19

Most Investors from
Eastern Asia reported
that IPA’s services are
“useful” or “very
useful”

16

12

12

Mot useful Somewhat useful Useful Very useful Extremely usefu

Overall usefulness of the IPA



For further information,
please visit:

http://investment.unido.org
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THANK YOU!

JNIDO partner for prosperity

\‘&S_!J Contact details:

e Investment and Technology Unit
UNIDO
Email:
UNIDO ITPO TOKYO
Email




Thank you for your
attention!

For further information, please visit:

http://investment.unido.org
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