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1. The present conditions of the African economy
~Upcoming the new stage after rapid growth~



Change of the oil price and the economic scale in Sub-saharan Africa (SSA)

Total of GDP in SSA and Oil price
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Change oil price and the economic growth rate in SSA

GDP growth rate in SSA and QOil price
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Progress of the urbanization in SSA (D

Urban population in SSA ( % of total population )
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Progress of the urbanization in SSA @2

Transition of cellular phone subscribers and penetration
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Improving Business Ranking

Year Ease of Doing Business Rank

Botswana 20 72
2016 72
R N 2015 145
Cote d'lvoire 5016 142

[ Kenva 2015 129 ]
y 2016 108
Mauritius AU =t
2016 32
Nigeria 2015 170
& 2016 169
2015 104

[ Seychelles 2016 95 ]
. 2015 69
South Africa 2016 73
2015 135

[ Uganda 2016 122 ]

Source : World Bank “Doing Business 2016” , “Doing Business 2015”
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The big expectation on the Population Bonus

Figure 1.10 Population Pyramid for Sub-5aharan Africa, 2010 and 2060

Age (years)

a. 2010 b. 2060
345+ I BS+ I
8084 - i 0B84 - 0
7579 - 0 7570 - O
7074 - 5 TO-T4 - N
8569 - B 65—69 - e
8064 [ G064 — I
3559 [ — 3550 I
5054 [ £ 50-54 I
4549 - L @ 4540 I
4044 - . = 4044 H I
35-39 - I & 3530 4 1
30-34 - I 30-34 - I
25-29 - I 25209 - I
2024 - I 20-24 { I
15-19 - I 1519 4 I
10—14 - I 1014 4 I
50 - I 5-0 | I
04 - I 0—1 | I
| 1 1 1 | | | 1 | 1
100,000 50,000 0 50,000 100,000 100,000 50,000 0O SO,000 100,000
Population (thousands) Population (thousands)
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Mote: Data after 2010 are projections based on medium-vanant fertility.
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2. Problem of the African economy from the view point of
Japanese private sector
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Change of the industrial structure in Africa

Breakdown of the GDP in Africa

CY 1960 CY 2010

w Agriculture
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(Source :de Vries, Timmer, and de Vries, (2013), “Structural transformation in Africa: Static gains, dynamic
losses”)
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Change of the employment structure in Africa

Breakdown of the work force in Africa

CY 1960 CY 2010

W Agriculture
“ Industry

M Services

(Source :de Vries, Timmer, and de Vries, (2013), “Structural transformation in Africa: Static gains, dynamic
losses”)
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Change of export and import in SSA, intraregional trade
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Food self-sufficiency in African countries

Food self-sufficiency ratio
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The self-sufficiency ratio (SSR) is defined as:
SSR = production x 100/(production + imports - exports).

Source : World Bank , FAO (2007)
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Change of unemployment rate in SSA

Unemployment rate in SSA (% of total labor force)

9.4

9.2

o N

N4 4

| N\
3.4 \\\ ‘/’/ \\

' N
8.2 ‘\\

7.8

7.6

7.4

7.2 I I I I I I I I I I I I I I
o NN SN ONOWN O A N M S
D DD DD DD O OO O O
OO O OO O OO O O O O
o HdH H -+ -+ HdH NN~

Source : UNCTAD statistics (2016)

Daiwa Institute of Research Ltd. Copyright © 2016 Daiwa Institute of Research Ltd. All rights reserved.

2005

2006
2007
2008
2009
2010

2011

2012

2013

2014

15



Problem of the African economy from the view point of Japanese private sector

Five problems that African economy faces

1. Transformation to independent economic growth

2. Acceleration of the regional economy integration

3. Acceleration of the infrastructure construction

4. Expansion of the intraregional trade in SSA

5. Fosterage and developing abilities of young human resources

that play important roles in the transformation
(DIR)
Daiwa Institute of Research Ltd. Copyright © 2016 Daiwa Institute of Research Ltd. All rights reserved.
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3. Prospects of African economy from the view point of
Japanese private sector
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Potential of economic growth in Africa
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Localization of Japanese companies (1

B b DERYEH Bh{L DERY A (RIEH)

(%) 0 20 40 &0 (%)
1] 20 40 60 80 100

BigEEEEL - R AHOFHE-HFHOELE

714

R AHOBREE-BREE. ER)

- - o I — 222
Rt EEL =DM LGSR HOD®ER T

19.0

FiE® (N=63
T EEEL =R hE 8 AR HE DS E (N=63)

Ribi-H 1+ 58 E-H—E AMFEHDELE

W HOERAERAE)

WIcEH SRETHEOREEBEOSEL

e
T 325
et M (N=162) 105

EHhoHb-~OHEOER

MEAIZEDLAH -ERTROMS

9.3

W eI IEL TLvEL

it

Source : E77VhEH B REXEEERE (JETRO, 20164)

Daiwa Institute of Research Ltd. Copyright © 2016 Daiwa Institute of Research Ltd. All rights reserved. 9



Localization of Japanese companies @
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The evaluation and risk to depend on investment environment D
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The evaluation and risk to depend on investment environment @2
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4. Africa’s priority for the solution to development problems
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The development plan that African countries themselves decided

[ Agenda 2063 (AU) _. *..  The Future

™" we want for Africa

- A global strategy to optimize use of Africa's resources for the benefits of all
Africans ”

*The Heads of State and Government of the African Union (AU) in its 50th
Anniversary Solemn Declaration, while acknowledging past successes and
challenges, rededicated itself to the continent’s development and technological

transformation.
* It attached to the agenda enforcement plans of the span for ten years.

Integrate

Africa  |ndustrialise

Africa

Improve quality of life
for the people of Africa

[ High Fives (AfDB) ] Africa

"The tool for tracking progress on the African Light up and
Development Bank (AfDB)’s development priorities Power Africa

= African Development Bank President Akinwumi
Adesina laid out the five priority areas that the
Bank will focus on to advance Africa’s
transformative agenda over the next 10 years.

(AU, AfDB)
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From the view point of Japanese private sector...

Two urgent problems

1. Infrastructure construction

2. Regional economic integration

Daiwa Institute of Research Ltd. Copyright © 2016 Daiwa Institute of Research Ltd. All rights reserved.

(DIR)
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5. Expectation toward TICAD VI (Proposal from Keizai Doyukai)
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Proposal from Keizai Doyukai ( Japan Association of Corporate Executives )

Proposal to meet a variety of needs for sustainable

development of Africa ( excerpt )

® Cooperation of Japanese assistance and the growth strategy in
African countries

® Support for the regional economy integration and
construction of multi-layer-like relations in Africa

® Dialogue between Japan and African government for the

economic cooperation and improvement of the investment
environment

® Transformation of TICAD for the platform which
supports African development

® Contribution for human resources development

( Keizai Doyukai )
Daiwa Institute of Research Ltd. Copyright © 2016 Daiwa Institute of Research Ltd. All rights reserved.
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IMPORTANT

This handout is not intended as a solicitation for investment. Content herein is based on reliable information available at the time the handout was prepared and may be amended
or otherwise changed in the future without notice. We make no representations as to accuracy or completeness. Daiwa Securities Group is the parent of Daiwa Institute of Research
Holdings Ltd. (parent of Daiwa Institute of Research Ltd.) and Daiwa Securities Co.Ltd. Daiwa Institute of Research Ltd. retains all rights related to the content of this handout,
which may not be redistributed or otherwise transmitted without prior consent.

United Kingdom

This handout was produced by Daiwa Institute of Research Ltd., and is distributed by Daiwa Capital Markets Europe Limited which is regulated by The Financial Conduct Authority
(“FCA”) and is a member of the London Stock Exchange and Eurex.

Daiwa Capital Markets Europe Limited may, from time to time, to the extent permitted by applicable UK law and other applicable law or regulation, participate or invest in other
financing transactions with the issuers of the Securities referred to herein (the “Securities”), perform services for or solicit business from such issuers, and/or have a position or
effect transactions in the Securities or options therefore and/or may have acted as an underwriter during the past three years for the issuer of such Securities.

In addition, employees of Daiwa Capital Markets Europe Limited and its affiliate may have positions and effect transactions in such Securities or options and may serve as
directors of such issuers. Daiwa Capital Markets Europe Limited may, to the extent permitted by applicable UK law and other applicable law or regulation, effect transactions in the
Securities before this handout is published to recipients.

This handout is intended for investors who are not Retail Clients within the meaning of the Rules of FCA and should not, therefore, be distributed to Retail Clients in the United
Kingdom. This handout is not to be used or considered as an offer to sell or solicitation of an offer to buy any Securities. Information and opinions contained herein have been
compiled or arrived at from sources believed to be reliable, but neither Daiwa Capital Markets Europe Limited and/or its affiliates accepts liability for any loss arising from the use
hereof or makes any representation as to their accuracy or completeness.

Any information to which no source has been attributed should be taken as an estimate by Daiwa Institute of Research Ltd. This handout is not be relied upon as such or used in
substitution for the exercise of independent judgment. Should you enter into investment business with any Daiwa Capital Markets Europe Limited affiliate outside the United
Kingdom, we are obliged to advise that the protection afforded by the United Kingdom regulatory system may not apply; in particular, the benefits of the Financial Services
Compensation Scheme may not be available. Daiwa Capital Markets Europe Limited has in place organisational arrangements for the prevention and avoidance of conflicts of
interest. Our conflict management policy is available at http://www.uk.daiwacm.com/about-us/corporate-governance-regulatory. Regulatory disclosures of investment banking
relationships are available at htips://daiwa3.bluematrix.com/sellside/Disclosures.action.

Germany

This handout is distributed in Germany by Daiwa Capital Markets Europe Limited, Frankfurt branch, which is regulated by BaFin (Bundesanstalt fuer
Finanzdienstleistungsaufsicht) for the conduct of business in Germany.

North America

This handout was prepared by Daiwa Institute of Research Ltd.("DIR"), a Japanese company. It may not be accurate or complete and should not be relied upon as such. It reflects
the preparer's views at the time of its preparation, but it is provided with a time delay and does not reflect events occurring after its preparation. The preparer has no obligation to
update this handout or to continue to prepare research on this subject. This handout is not an offer to sell or the solicitation of any offer to buy securities. Unless this handout says
otherwise, any recommendation it makes is risky and appropriate only for sophisticated speculative investors able to incur significant losses. Readers should consult their
financial advisors to determine whether any such recommendation is consistent with their own investment objectives, financial situation, and needs.

This handout does not recommend to U.S. recipients the use of Daiwa Capital Markets America Inc. or its non-U.S. affiliates to effect trades in any security and is not supplied with
any understanding that U.S. recipients will direct commission business to such entities. Unless applicable law permits otherwise, non-U.S. customers wishing to effect a
transaction in any securities referenced in this handout should contact a Daiwa entity in their local jurisdiction. U.S. customers wishing to obtain further information or effect
transactions in any securities mentioned in this handout should contact Daiwa Capital Markets America Inc. (“DCMA"), Financial Square, 32 Old Slip, New York, New York 10005
(telephone 212-612-7000).
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Slow down of world trade (1)
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Slow down of world trade (2)

IVOY'10 AQE DIUM E
(YOY%)

20

Asian Currency IT Bubble Burst

\

15

J Lehman Crisis

|

10

China's
Slowdown

{

A

Europe's
Sovereign Crisis

-

_10 |
. ' .
China's accession to the
s WTO
-20
N ™ < ] © ™~ [ee] D o — N (9] <t [Tp) © ~ (o) D o ~— N ™ <t [l'p) ©
» D (=) [} D (=] D D o o o o o o o o o o — — — — — — —
» » (<>} » » (<} » » o o o o o o o o o o o o o o o o o
— ~— ~— — ~— ~— ~— ~— N N N N N N N N N N N N N N N N N

Source: CPB Netherlands Bureau for Economic Policy Analysis

Daiwa Institute of Research Ltd. Copyright © 2016 Daiwa Institute of Research Ltd. All rights reserved.

30



Slow down of world trade (3)
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Comparison of the labor cost

Daiwa Institute of Research Ltd.

Figure 6.8 Based on unit labor costs, some African
countries could become competitive with other

emerging economies
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Source: UNIDO statistics.
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