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COLOMBIA
OFFERS

A responsible government committed to health and economic recovery
which allows the country to capitalize 50 years of economic sustained growth to overcome the
COVID-19 challenge.

2 o l’\, ;(I)’\Z:r‘l’ri]:;ffc:gmtted to the development of the private sector. A l EA D ’ N G '
FDI RECEPTOR IN THE

An ideal nearshoring location R E G / ON

Thanks to a wide range of competitive advantages, including its location and its network
of free trade agreements

4 A well-developed tech ecosystem
@ and the necessary standards o face the post-COVID-19 “new normal”



A responsible government
committed to health and

economic recovery

which allows the country fo capitalize 50
years of economic sustained growth

to overcome the COVID-19 challenge
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» THE GOVERNMENT HAS ESTABLISHED AN
EFFECTIVE PLAN TO IMMUNIZE THE POPULATION

Projection of the vaccination plan S Q Colombia has a continuous vaccines
Accumulated population @

supply for

1.5 million 8.1 million 17.3 million OF THE
,f,’,g,‘o‘ﬁ 799 POPULATION

0.0.0. 0.0.0

PEOPLE PURLOLY

32.4 MILLION PEOPLE

of the COVID-19 vaccine have bheen applied.
*Last updated on August 18, 2021




> PRIOR TO THE P gt o st 0 e
PANDEMIC, e —
ALREADY STOOD OUT s, E——
FOR ITS SUSTAINED o —

Mexico I 5%

ECONOMIC GROWTH. Chile - N 6.7

Colombia 6.9 X

Over the past 50 years Colombia has increased its GDP 6.9 fimes

Source: ANIF based on Dane and World Bank.

CURRENTLY PROJECTED TO BE THE MOST STABLE ECONOMY IN THE REGION

Colombian economy is projected to grow 5.9% and 7.6% in 2021 according fo the WB According to the IME in 2021 the inflation rate will be 2.5%.
and OECD respectively.




Political stability

A government committed to the development of
the private sector

IT'S TIME TO INVESTINCOLOMBIA.COM.CO




» COLOMBIA STANDS OUT IN THE REGION FOR ITS SOLID
INSTITUTIONS AND ITS COMMITMENT TO THE PRIVATE SECTOR

which have made it one of the most polifically stable markets in Latin America.

GLOBAL GLOBAL ARBITRATION REVIEW DOING
COMPETITIVENESS REPORT 2019 “Whitelist 2018” BUSINESS 2020

WORLD
ECONOMIC
FORUM
SN~— BANCO MUNDIAL

I'st Corporate government in Latin America 1st Arbitration institute in Latin America Ist Getting credit in Latin America

2nd Business dynamism in Latin America In 2020 and for the third year in a row, it was Ist Protecting minority investors in Lafin

2nd Financial system stability in Latin America included info the mos - iniuential group of America
arbifration centers in the region

Source: Global Competitiveness Report 2019, Global Arbitration Review “Whitelist 2018”, Doing Business 2020.




FDI's Regulatory Restrictiveness Index 2020

| Closed=1/ Open=0

Argenhnu Colombia has a lower FDI
restriction rate than countries

COLOMBIA HAS THE Gl Gl
LOWEST FDI Cile
RESTRICTION INDEX P
RATE OF LATIN b

AM E R ’ CA Mexico

Colombia

0 0.02 0.04 0.06 0.08 0.1 0.12 0.14 0.16 0.18 0.2

Source: OCDE, 2020.

In 2020 Colombia was

giving it access to the best economic and social practices

officially accepted by the




An ideal nearshoring
destination

Thanks to a wide range of competitive advantages, including ifs
location and its network of free trade agreements
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3. An ideal nearshoring destination

COLOMBIA IS READY
TO ADDRESS THE RELOCATION CHALLENGE

' = FREE TRADE AGREEMENTES ' . AIR AND MARITIME ' 5 ATTRACTIVE INCENTIVE
Q=) AND PREFERENTIAL ACCESS ﬁ LOGISTICS ADVANTAGES '. PACKAGE FOR FDI
i
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3. An ideal nearshoring destination

» COLOMBIA OFFERS PREFERENTIAL ACCESS 10 977%™ OF THE COUNTRIES

IN THE REGION MAKING IT AN ATIRACTIVE NEARSHORING LOCATION

COLOMBIA HAS Colombia is part of The Pacific

’7 FREE TRADE AGREEMENTS IN :\fllcigi[\llceed tTlldPri(:te?:;s:gb;resﬁigﬁ?\;
FOR CE of the mechanism. In Latin America

WHICH ALLOW PREFERENTIAL ACCESS T0 60 COUNTRIES and the Caribbean, the block of

AND 1.5 BILLION CONSUMERS countries  represent  38% of the
region’s GDP, 50% of the tofal frade

OTHER AGREEMENTS p— and attracts 45% of the Foreign Direct

JADI o [FIA — Investment fluxes.

* European Union — Among the countries of the region,
. W FORCE fs‘;zg;’(""’” Q Colombia’s FTA with the United
Sy~ MERCOSUR States has the best access
SIGNED . o conditions
PACIFIC ALLIANCE R4

Source: MinCIT *Non-self-governing territories are not included Source: TradeMap, IMF.



3. An ideal nearshoring destination

» PREFERENTIAL ACCESS IS COMPLEMENTED BY MARITIME LOGISTICAL
ADVANTAGES

PORT LOGISTICS IN LATIN AMERICA
ii‘ DISTANCIE IN DAYS BY ORIGIN PORT
DESTINATION
/\9’ i Mexico Peru Chile Argentina Brazil
(Veracruz) (Callao) (Valparaiso) | (Buenos Aires) |  (Santos)
» Thanks to its strategic location it ’

companies can access America's main New York 6
ports in a short period of time. Los Angele 24 2 2 o .
Colombia has more than 4,500
maritime routes and access to
680 ports around the world. 32 22 32 44 35




3. An ideal nearshoring destination

., THERE ARE D THE COUNTRY HAS ONE OF THE MOST
. 2400 ROUTES COMPETITIVE AIR FREIGHT COSTS

(DIRECT AND IN CONNECTION)

AVERAGE AIR FREIGHT TO

COUNTRY

OFFERED BY MORE THAN US. /K6

30 AIRLINES Colombia USD 1.12

Mexico Us 1.55

Brazil Usp 2.17

§ LESS THAN s oo

N\ 6 HOURS BY PLANE o o
¥ FROM MAJOR CITIES IN ile .

THE CONTINENT

AND STANDS AS A LEADER IN AIR CARGO TRAFFICIN
LATIN AMERICA




3. An ideal nearshoring destination

» COLOMBIA HAS A COMPETITIVE FREE TRADE ZONE REGIME THAT GRANTS ONE
OF THE MOST ATTRACTIVE INCENTIVE PACKAGES IN THE REGION

20% fax rate in free frad
01 20 ncome ot i e ode ones FREE TRADE ZONES ARE LOCATED THROUGHOUT THE COUNTRY, ESPECIALLY

CLOSE TO THE COUNTRY'S MAIN PORTS AND AIRPORTS
0 2 Customs taxes (VAT and customs duties) are not accrued or
Q

paid on merchandise that is infroduced into the Free Trade Zone

0 3 Goods of foreign origin introduced into the free trade zone may
® remain there indefinitely

=CS)  NUMBER OF SINGLE COMPANY 0 NUMBER OF PERMANENT FREE
FREE TRADE ZONES = 1\  TRADE ZONES

Na(8)

P

04 Possibility of exporting from a Free Trade Zone to third-party
®  countries

VAT exemption for raw materials, parts, inputs, and finished
05, goods that are sold from the national customs tenitory to TOTAL NUMBER

industrial users of Free Trade Zone goods or services OF FREE TRADE ZONES

Source: Free Trade Zones Directory 2019. DANE ] 2 0




NEW INVESTMENT
INCENTIVES

COLOMBIA HAS A COMPETITIVE FREE TRADE
ZONE REGIME THAT GRANTS ONE OF THE
MOST ATTRACTIVE INCENTIVE PACKAGES IN
THE REGION

PROGRESSIVE MEGA HOLDINGS
REDUCTION INVESTMENTS COMPANIES REGIME
OF THE CORPORATE
INCOME TAX RATE
DEDUCTIONS SPECIAL INCOME TAX
BENEFITS EXEMPTIONS
OF THE PAID ON FOR DISTRIBUTION FOR DIFFERENT
REAL FIXED ASSETS CENTERS SECTORS OF THE
ECONOMY




A well-developed tech
ecosystem

and the necessary standards o face the
post-COVID-19 “new normal”

IT'S TIME TO INVESTINCOLOMBIA.COM.CO




4. A well-developed tech ecosystem

> COLOMBIA OFFERS A WELL- DEVELOPED
TECHNOLOGICAL INFRASTRUCTURE FOR
OPERATIONS IN THE NEW ECONOMIC REALITY

of Colombia’s

icipaliti Largest IT market
98 % Z:nounnr;gggc; ;‘gsfﬁere 4' h in Latin America ’ ’
world through
optical fiber.

submarine cables in
operation, being the
second country in the
region with the best
connectivity,
transmission and

stability.

Colombia offers one most
of the rd entrepreneurial (1)
lowest operating country in Latin o iy

costs in the America
world for the

provision of IT

services

Source: MinTIC. Fitch Connection. Global Entrepreneurship Index

of internet
penetration in
the country, with

million users.

THE GOVERNMENT JOINS THE

5> COUNTRY'S WIDE INNOVATION -"
AND ENTREPRENEURSHIP
ECOSYSTEM

Colombia is hosting Latin
£ CW }il ROLI?\ i America’s first Center for
F 2) RUM the Fourth Industrial
Revolution

Blockchain, 1A, internet of
the things

2nd biggest labor
force of South
America and ranks
4t as the workforce
with better digital
skills

Incubators,
accelerators and
innovation centers




4. A well-developed tech ecosystem

> COLOMBIA RANKS FOURTH IN SOUTH AMERICA AS THE WORKFORCE
WITH BETTER DIGITAL SKILLS AND IS A LEADER IN EMPLOYEE TRAINING AND
LEARNING SCHEMES

The Global Competitiveness Report 2019

Digital skills

6" @ Venezuela

1" @ Chile

2 == \Uruguay 7" ) Peru
3 : Argentina 8" : Bolivia
4" wp Colombia Q" @ Brazil

| 5" & Ecvador 107 3 Paraguay

Colombia has the second biggest labor force of South America

Source: The Glohal Competitiveness Report 2019

Graduates by level of higher Education

20102019
0.1%

m  |SCED 5 (Short-

21 8% cycletertiary education)
.0/0

ISCED 6 (Bachelor’s or
equivalent level)

ISCED 7 (Master’s or
equivalent level)

46.5% IS(ED.8 (Doctoral or
equivalent level)

Total: 3.8 million

Source: Ministry of Education, 2018
(lussification of Education ISCED 2011 -DANE




>COLOMBIA

IS A LEADING COUNTRY
in receiving FDI in the region

IT'S TIME TO INVESTINCOLOMBIA.COM.CO e El futuro Gobierno

es de todos de Colombia




FOREIGN DIRECT INVESTMENT INFLOWS TO > 0P WVESTORS I [
COLOMBIA HAVE BECOME MAJOR CATALYSTS FOR coLomBi 2016 2%
THE COUNTRY'S ECONOMIC DEVELOPMENT

F % = UNITED STATES

S USD 11.7 billion

—19,0%

141
9th among the major SPAIN
TOP 20 DEVELOPING " developing economies @ usp 10.0 billion
ECONOMIES IN RECEIVING and 23rd worldwide 16.9%
FDIIN 2019 6
(USD million) 08 An 5D
2 USD 4.8 billion
161 145 137 QW 73
I 4705 90 88 84 81 76 42 49 43 04
I I H B B B B BB m =
& @ D ST S RS Y & O . & ¢ &
& & @%@ & F o s\\\\\\ S IRRC RO & oA
o & * USD 4.1 billion
N\ 6.7%

In 2020, a total of US $8,100 million in FDI ﬁl»
arrived in the country. g
o dlE

FDI in no-mining sectors represented 70.1%

Source: UNCTAD, 2019.

Cayman Islands and British Virgin Islands are not included Source: Balance of Payments - Bunco de la Repblica

**Excluding Panama and Switzerland




INVESTMENT
REACHES DIVERSE
SECTORS OF THE
ECONOMY AND >
LEADING COMPANIES
HAVE ALREADY

TRUSTED US.

Source: Banco de la Republica
* FDI from mining industries is excluded

q = < pEPSICO W oskunsEnu Ao )
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@'endava aws Cargill CCd STRABAG /\ |nfraRed
DIGITAL SERVICES AGRICULTURAL PRODUCTS INFRASTRUCTURE

& FOOD PRODUCTION

v M S\ WYNDHAM Trinasolcr
CASTEM  LOREAL coR. e ‘ |

* ~
(=) futit Selina (¢ AES  CNMClI
MANUFACTURING TOURISM ENERGY

INDUSTRIES

Between 2016 and 2020, a total of US S44,513 million in FDI
e arrived in the country, in non-mining-energy sectors

In the first quarter of the year, Colombia received US S1,797 million in
FDI, in no-mining sectors.



COLOMBIA, leading country in recieving FDI in the region

SUCCESS TRORIES

il Fastellas

The Japanese
company of
continuous casting
and production of
high precision parts,
decided to open a
plant to serve the
American market.

One of the most
important
pharmaceutical
company decided
to establish their
operation in
Colombia in 2017.

ISsSua2uU

Isuzu Motors Limited's
alliance with actors
installed in Colombia has
allowed them to become
automotive technology
leaders for ten years.
Recently, they made a
new investment of USD 2.5
million to expand their
operations.




Expansion of Japanese

Santa Marta

Daabon Group (it operates a terminal in the
Port: Investment of Mitsubishi Colombia Ltda.).

\0

Barranquilla

CHM Mineria(Construction equipments: Marubeni)

Kuraray Colombia SAS
Sun Ace PQ
Univergy (Solar Energy)

Cesar

Drummond Ltd. (Coal: Investment of C.I. [tochu

Colombia S.A)).

Medellin and surrounding areas
Chef, an Isobar Company (Dentsu)

HOLASA Hojalata y Laminadora S.A. (Tinplate: JFE

Ltda. and SOJITZ Corp)

Incolmotos Yamaha S.A.: factory (Motorcycles)
Mitsubishi Electric de Colombia Ltda.: factory

(Elevator)
NIPPON KOEI LAC CO., LTD. (Consulting)

[
steel, Metal one) (Investment of Mitsubishi Colombia
®

Cali and surrounding areas

Furukawa Colombia S.A.S: factory (optic fiber cables).
Honda Colombia: factory (Motorcycles).

Pereira

Suzuki Motor de Colombia SA: factory (Motorcycles).

Bogota and surrounding areas
[Trading Companies]

C.l. Itochu Colombia S.A.

C.l. Toyota Tsusho de Colombia S.A
Hanwa Co., Ltd Correspondentin Colombia
Marubeni Corporation Colombia branch
Mitsubishi Colombia Ltda.

Mitsui de Colombia LTDA.

Sumitomo Corporation Colombia S.A.S.
Taichi Holdings Limited

Yashima S.A.S

[Banks and insurances]

Bank of Tokyo-Mitsubishi UFJ, Ltd.
Mitsui Sumitomo Insurance Co., Ltd.
Sumitomo Mitsui Banking Corporation

[Industries]

Castem Colombia S.A.S. (High precision
casting)

Hino Motors Manufacturing Colombia S.A.S.
ISUZU (GM Isuzu Camiones Andinos Ltda.)
Yazaki Ciemel S.A. (Wire harness)

[Transport]
JPN Logistica (individual)
MAP CARGO S.AS. (Investment by Nittsu)

[Others]

ARCO JM (Travel agency: individual)

Everis (Computer communication:NTT Data)
Hitachi Data Systems Colombia S.A.S

MAF Colombia (Auto Finance)

Monstar Lab Colombia

Rappi (Investment of Softbank)

Multinationals

N

CAtircra' Crmhacevs AF Tarman 1

[Commerce]

Astellas Farma Colombia S.A.S
Ebara Bombas Colombia S.A.S
EPSON Colombia

Daikin Airconditioning Colombia S.A.S
FUJIFILM Colombia S.A.S.

Fujitsu

FUNAI ELECTRIC CO., LTD.

Furukawa Colombia S.AS.

Inaba Foods

Japan Tabacco Colombia
Komatsu Colombia S.A.S

Makita Colombia S.A.S.

Mayekawa Colombia S.A.S.

NEC de ColombiaS.A.

Nihon Kohden Latin America S.A.S
Nihon Nohyaku Andica S.A.S

OKI Data Americas, Inc.

Panasonic Latin America, S.A.

Ricoh Latin America, Inc.

Sony Corporation Colombia S.A.S
Sun Ace Corporation (Producciones
Quimicas Colombia S.A.S.)

SYSMEX COLOMBIA S.A.S

Takeda S.A.S

TERUMO COLOMBIA ANDINA S.A.S
Toshiba America Energy System Corp.
Toyota Colombia S.A.S.

[Food industry]

Ajinomoto do Brasil Ind. E. Com. De
Alimentos LTDA

C.l.Kyoto Lohas Beans S.A.S.

[Government entities]
JETRO
JICA Colombia

CAalcarmbina L Do Alarmmbhiasa A il OND1
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